


Presenter Notes
Presentation Notes
Introduce the unit 




Presenter Notes
Presentation Notes
Discuss the unit 10 learning outcomes





Presenter Notes
Presentation Notes
Discuss how learners will engage with the resources in preparation for the final assessment





Presenter Notes
Presentation Notes
In pairs ask leaners to answer the 3 questions.  Take feedback and discuss responses.



IMAGE:  https://themoneycharity.org.uk/media/March-2024-Money-Statistics.pdf

The dramatic increase in overdraft rates in 2020 was due to new FCA overdraft rules, which banned high fixed charges penalising accidental and short-duration overdrafts, but at the cost of a rise in the average overdraft rate.




Presenter Notes
Presentation Notes
Introduce and discuss the learning outcomes about different lending options – loans, overdrafts and credit cards.  




Presenter Notes
Presentation Notes
Learners are to complete the summary table independently outside of the classroom using the course workbook (textbook) to help.




Presenter Notes
Presentation Notes
Split the group into 2//Split the groups into smaller teams if necessary.

Group 1 to answer the case study questions about Main (overdraft)
Group 2 to answer the case study about “credit card dilemma”

Teams to feedback responses.  
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Presentation Notes
https://www.santander.co.uk/personal/support/current-accounts/overdraft-cost-calculator
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Taken from Unit 1 Introduction / Lesson 4 10.1. Loans
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ANSWER – BANK Y
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Presentation Notes
As a whole group, discuss the scenarios / questions.  Select individually to offer suggestions and reasons why.

Credit card (0% if possible)
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Overdraft
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Loan
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Presentation Notes
Discuss EARs and watch the video explaining how EAR is calculated.  Learners should then read the section in the course workbook (textbook).

Learners should then individually complete the 2 practice questions.  Select individuals to feedback calculations.  
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ANSWERS

QUESTION 1 – 

3.99% divided by 12 months  =  0.3325% per month on outstanding  balance
  This interest is added to the balance, making it bigger each month
   Interest is then charged the next month on the larger balance
Take 0.3325% and express this as 1.003325
Then multiply to the power of 12 months: 1.00332512 = 1.04064
 1.04064 re-expressed as a percentage is 4.06%
Effective Annual Rate (EAR) is 4.06%


QUESTION 2 – 
12% / 4 = 3% interest charged every 3-months 
Turn 3% interest into a decimal:  3        100 = 0.03 
Add 1 to the decimal = 1.03
Multiply the number to the power of the number of periods interest is charged:
1.03   = 1.03 x 1.03 x 1.03 x 1.03
1.03   = 1.1255088
Minus the 1 = 0.1255088
Turn 0.1255088 back into a % - 0.1255088 x 100 = 
Effective Annual Rate (EAR) is 12.55% 
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Presentation Notes
Introduce and discuss the learning outcome about the characteristics of the mortgage market and explain the different types of mortgages 
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Presentation Notes
Learners should complete the following activities outside of the session:

Mortgages
Match the term to the definition
Different types of mortgages
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Variable rate - C
Fixed rate - A
Capped rate - E
Tracker rate - B
Discounted rate - D
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Presentation Notes
Explain LTV and how it is calculated.
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Presentation Notes
Individually, learners should complete the 2 case studies (Lou / Róisín and Oscar).  Learners to peer assess answers with the person sat next to them.

LTV – 73%
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LTV – 90%




Presenter Notes
Presentation Notes
Optional independent extension activity


https://www.youtube.com/watch?v=bKOFAkyuc-E
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Optional independent extension activity



Other costs:

Estate agent fees
Land registry fees
Legal fees
Cost of moving (home movers/haulage, possible storage costs)

Taxes

Stamp duty
Capital gains (if BTL)

LINK:
https://www.moneysavingexpert.com/mortgages/mortgage-guide/
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Presentation Notes
Introduce and discuss the learning outcome about the principles of life assurance and the different types of life policy.
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Presentation Notes
Learners should complete the following activities outside of the session:

Life assurance
True or false
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False
False
True
True
True
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Presentation Notes
Learners can complete the 17 multiple choice questions (give 17 minutes only) under assessment conditions.

Once complete, all learners to feedback result (or tutor to mark and return) and complete the “monitoring my progress” page in their student workbook.

Discuss answers as a whole group.
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Presentation Notes
1 – A. The account is described as being in overdraft �2 – D.  Both a) and c) �
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3 – A. The customer does not have to pay any interest �4 – C. The true cost of borrowing�
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5 – A. To make comparisons easier between different lenders
6 – B
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7 - D
8 – A
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9 - C
10 - C
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11 - C
12 – B
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13 - C
14 – D
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15 - C
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16 – D
17 - B
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Presentation Notes
If learners want to improve their understanding of the unit 10 topics further, they can undertake these additional activities to support their learning. 

Ask learners to repeat the multiple choice assessment if you believe they might benefit from attempting the test again.
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